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BEFORE THE FEDERAL ELECTION COMMISSION 

In the Matter of 1 
1 b L X  4530 
1 Pauline bchanalak .. 

CONCILIATION AGREEMENT 

I 

Thismatterwasgexltxa~byintbrmation~ ' ed by the Federal Election 

Commission ("Commission") in the normal course of carrying out its supenisory 

responsibilities. An investigation was conducted, and the Commission bund probath cause to 

believe that PzuIine Kanchanaldc (ak.a. Pompimol Parichattkul) ("Respondent") knowingly and 

willfully violated 2 U.S.C. 06 441e(a) and 441f in connection with contributions and donations 

. 
' 

made to the Democratic National Committee ("DNC") and other political committees during the 

period 1992-1996. 

NOW, THEREFORE, the Commission and Respondent, having duly ent'ered into 

C' 
conciliation pursuant to 2 U.S.C. 6 437g(a)(4)(A)(i), do hereby agree as follows: 

m* 

. I. The Commission has jurisdiction over Respondent 2nd the subject mat= of this 

proceeding. 

II. Respondent has had a reasonable opportunity to demonstrate th3t no action should 

be taken in this matter. , 
b 

XU. Respondent enters voluntarily into this agreement with the Commission. 

IV. The pcrtinent facts in this matter arc zs fialiows: 

1. During the period 1992-1996, - - . Pauline -, Kanchanalsk engaged in cxlcnsive busincss 

and political activities in the United Statcs along with mcmbcrs of her family, including her 

sister-in-law Duangnet ("Georgie") Kronenbcrg. Pauline Kanchanalak was president and a 



! 
director of Ban Chang International (USA) Inc. (“BCI USA”), a cayman Islands corporation with 

offrces during 1993 to 1996 in Washington, D.C. BCI USA was affiliated with Ban Chang 

International (Thailand), Ltd. (“BCI Thailand”), a Thai corporation. Pauline Kanchanalak’s 
I 

husband Chupong Kanchanalak was Vice President and a director of BCI USA, 8s well as the 

Managing D k t o r  and/or President of BCI Thailand. Ms. bnenberg was the Secretary of BCI 

USA. Pauline Kafichanalak was also a director of AEGIS capital Management Limited 
, Y’ 

(“AEGIS”), a Hong Kong corporation which shared.office space with BCI USA in Washington, 

D.C., fiom about November 1993 until at l d  July 1996. AEGIS’S 0th director yvas Supharb 

Parichattkul, Pauline Kanchanalak’s mother. Ms. Kronenberg was the Secretary of AEGIS. 

Praitun Kanchanalak, mother of Ms. Kronenberg and mother-in-law of Pauline Kanchanalak, was 

not an officer, director, or employee of BCI USA, BCI Thailand or AEGIS. During the relevant 

period, Pauline Kanchanalak was also regarded as a major Democratic party donor and W- 

raiser. At all relevant times, Pauline Kanchanalak, Chcpong Kanchanala!! and Supharb 

Parichzttkul wcre Eeither citizens ncr pmnmm! residents of the Unired States. However, 

\ 
I 

. .  

at c 

Ms. Kronenberg and Praitun Kanchanalak were permanent residents of the United States. 

2. The Federal Election Campaign Act of 1971, as amended (the “Act”), prohibits 

the solicitation, making, and receipt of any political contribution or donation h m  a foreign 

national. Section 441e(a) provides: 

It shall be unlawful for 2 foreign national diicctly 0: through any otlrcr person to make 
any contribution of money or other thing of value, or to promise expressly or impliedly to 
niakc any such contribution, in coilriection with an clcctiori to any political office or in 
connection with any primary election, convcntion, or caucus held to sclect candidates for 
any political office; or for a i y  pe&n to’solicit, accept, or receive any such Contribution 
liom a foreign national. 
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2 U.S.C. 5 441e(a). Pursuant to 11 C.F.R. 6 110.4(a)(3), it is a'violation of 2 U.S.C. 0 441e(a) 

for a foreign national to participate in any decision-making process regarding any federal or non- 

federal election-related activities, including contributions or expenditures. These prohibitions 

apply to dl federal, state, and local elections, and to expenditures and contributions by foreign 

nationals, including donations to the non-federat accounts of national party committees. 

' 11 C.F.R 4 110.4@)(1); -192 F.3d~1037,1049-50 @.C. Ck. 1999). 

' '. . . 3. 

principals as defined in 22 U.S.C. 8 61 I@), %nd individuals who are not United S m  citizeas 

and not lawfblly admitted for pemianent residence as defined in 8 U.S.C. 6 1 lOl(a)(2G). See 

1 1 C.F.R. 0 1 10.4(a)(4). Under 22 U.S.C. 0 61 I@), the term ''foreign principal" includes: 

under sectim 441e of the A& the term "fbreign national- includes fbreign 

(1) a govanment of a foreign country and a hreign political p-, 

(2) a person outside the United States, unless it is established that such person is an 
individual and a citizen of and domiciled within the United States, oi that such 
person is not an individual zind is organized a d e r  or created by the laws of the 
United States or of any State or other place subject to the jurisdiction of the United 

- 

States and has its principal place of business within the United States; and .c m. 

(3) a partnership, association, corporation, organization, or other combination of persons 
organized under the laws of or having its principal place of business in a foreign 
country. 

. 

22 U.S.C. 6 61 I@). Permanent residents of the United States are not considered to be foreign 

nationals, and so they are permitted to make contributions and participate in the process of ' 

making contribution decisions, so long as they are physicz!!y picscnt in the United States. 

2 U.S.C. $6 Ulc(b)(l), (2); S U.S.C. 0 1 lOl(a)(2U); 22 U.S.C. 0 61 i(t)(2). 

4. It is unlawful for any person 16 make a contribution in thc name of another person, 

to knowingly permit her name to be uscd to effect such a contribution, or to knowingly accept 

sacl: a contribution. 2 U.S.C. 5 441 f. Thc t m i  "contribu!ion" includes any gift, subscription, 

-' . 
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loan, advance, or deposit of money or anything of value made by any person for the purpose of 

influencing any election for federal office. 2 U.S.C. 8 431(8)(a)(i). Pursuant to 1 1 C.F.R. 

0 1 10.4(b)( l)(iii), it is a violation of 2 U.S.C. 6 441f for a person to knowingly assist any person 

in making such conduit contributions. 

5. Respondent, along with Ms. Kronenberg, engaged in a course of conduct h m  

1992 to 1996 whereby over S7O0,OOO originating with BCI USA, BCI Thailand, AEGIS, 

Chupong ICanchadalc, Suphub Parichattkul, Respondent herself, and other fbreign nationals 

was channeled.through Ms. Kronenberg and PAtun Kancbanatak-who were pennancnt United 

States residents-and thus converted into fcderaI ContIibutions and non-federal donations to the 

DNC and other political committees. Pauline Kanchanalak and Ms. Kronenberg cngzged in a 

series of financial transactions and other conduct designed to hide the real sources of these 

contributions and doxiations, including passing funds from the foreign sources through 

corporations Pauline Kanchanalak controlled, and causing the recipieat political co-mittees to 

receive contribution chec!rs drmn on P d u n  K~x?cbs.l;ltak’s zccount ahd imprinted and signed e% 

“P. Kanchanalak.” The ultimate goal of the above actions was to gain access to high-level 

. . 
I 

federal officials for Pauline Kanchanalak and her business clients. 

6. In 1992, Pauline Kanchanalak along with Ms. Kronenberg causcd 529,250 in 

contributions or donations ’from foreign sources and 528,750 in conduit contributions to be made 

to tlic DNC and odier political commi:tccs, 2.5 5dlcnvs: 

- Date .4mou n t Rccioioiit Con!1i1i:!pc 

9f23f92 $4,000 DNC (Fcckral) 

9/24/92 S5.000 DNC (Fedcral) 

.. 
4 
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Praitm Kanchanalak 
i 

9/25/92 $1 1,000 DNC (Federal) 

9/29/92 ' s1,ooo DNC (Federal) Dmgnet Kronenberg 

1w5/92 $500 Wayne Owens for Senate Praitun Iianchanalak 
committee. 

u 
-".. i. 

10/20/92 $500 Committee for Catherine Baker Pdtun Kanchanalak 
Knoll. state Treamer 

10/20/92 $5,000 Democratic state cemal PraitunKanchanalak 
Committee of Calihmia (Federal) 

10/20/92 3250 D#nocratr 'c S k d  campaign praitun Kanchanalak 
Committee ("DSCC) 

10/29/92 ' .Sl,OOO Friends of Marjoriz Mzrgalies- Preitun rCvlchanrlzk 
Mezvinslq . 

10/29/92 %l,ooO Friends of Marjorie Margolies- Duangnet Kronenberg 
MeZVinSlq 

TOTAL $29,250 
1992 

-7. In 1993, Pauline Kanchanalak along with Ms. hnenberg caused $15,485 in - L. 

contributions or donetions corn foreign sources and S14,SS in conduit co!itributions !o be nude 

to the DNC h d  other political committees, as follows: 

. .  - Date Amount ReciDimt committt Nominal Account Used 

2/3/93 s 1,000 Mikq Woo for Ma-yo: Praitun Kanchanalak 

7/2 1/93 S750 . Democratic Congressional Praitun hnchanalak 
b 

Campaign Conunket (('DCCC") 

71'2 1/93 $750 DSCC Priiitun Kmchmalak 

7 0  1/93 S 1,500 Det'iocrafic Hduse and Scnatc Praitun Kanchanalak 
Council 

5/4/93 s750 DCCC Pnitun Kmchmalak 

... 
5 
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8/4/93 5 1,500 Democratic Congre&onal Dinner Praitun Kan~hanalak 

Committee 

S/l0/93 s2,ooo Friends of Marjorie MarsoIies- Duangnet bnenberg  
Mezvinsky ’ 

8110193 s2,ooo Friends of Marjorie Margolies- PraihlnKanChanalak 
Mezvinsky 

8/31/93 $750 DSCC PraitunKanchanalak 

9/13/93 $200 DNC (Federal) Praitun Kan&dak 

1 Of2W93 s 1,000 DNC (Federal) PraitunKanchanalak . 
11/10/93 S285 Friends of Mq-orie Margoliec Praitun Kanchaklak 

Mezvinslqt 

11/29/93 S750 DCCC 

11/29/93 $750 DSCC 

Praitun Kanchanalak 

Praitun Kanchanalak 

11/29/93 s 1,500 Democratic Congressional Dinner Praitun Kanchamlak 
Committee 

TOTAL 515,485 
.1993 C’ 

L 

8. In 1994, Pauline Kanchanalak along with Ms. Kronenberg caused %121,250 in 

contributions or donations fiom prohibited foreign sources a d  S44,SOO in conduit contributions 

to be made to the DNC and other political committees, as follows: 

- Date Amount . b Recipient Committee Nominal Account Used 

3/ 1 7i04 S 15.000 DNC (Fedcrd j Przitun Kanchanalak 

3/t2!93 S 1.500 Gcplmdt in Congmi Przi I iin Kanc hznalak 

41 1 8/94 3 15,000 DNC ( N ~ i i - ’ F e d d )  Praitun Kanchanalak 

4/27/93 S250 Fricnds of Cathcrinc Bakcr Knoll, Praitun Kanchmalak 
State Treasiircr 



I 
' 5/3/94 

5/3/94 

511 9/94 

5/25/94 

5/26/94 

6/7/94 

9/8/94 

9/20/94 

1 OI6B4 
.. 

\ 
1W6l94 

1 wa94 

10/6/94 

IO/ 1 4/94 

TOTAL 
1994 

9. 

0 

3 1,000 

s 1,000 

s 1,000 

s1,OOo 

s20,ooo 

Sl5,OoO 

SS,OOO 

s500 

$5,000 

$4,000 

S2,SOO 

S 1,000 

. S32,SOO 

SI2 1,250 

Friends of Majorie Margolies- 
Mezvinsky 

Friends of Marjorie Margolies- 
Mezvinsky 

Kennedy for Senate 

Friends of John Glum ' 

.._ 

MtUnKanchanalak 

Praitun Kanchanalak 

PraitunKanchanalak 

D-Pt-erg  

DNC (Federal) . .  ' : DuangnetKroaenberg 

DNC (Non-Federal) Dwngnct.Kroncnberg 

MassachuseWRUIltKXatiC D=P=t-=lberg 
Committee won-Federzl) 

Friends of Jane H m a n  Duangnct Kronenberg 

Oklahoma Democratic Party . Duangnet Kronenberg 
(Non-Federal) 

Maryland Democratic Party won- Duangnet Kronenberg 
FederaI) 

Kentucky Democratic Party Dwngnet Kronenberg 
(Federal) a 

*I 

West Virginia Democratic Party 
(Federal) 

Duangnet Kronenbcrg 

DNC (Non-Federal) Praitun Kanchanalak 

Tlit 1933 contributions and donations detailed abovc were made with finds 

provided to Prilitun K:lnc!ian~!~.k md hls. Kraitaibcrg by ECI USA. in about cxly 1994, BCI 

USA had budgeted $130,000 for p6liticd conlnbutions in tlic United Statcs for the year 1993. 

Onc of the budgeted itcnis was S100,OOO in contributions to the DNC to pay for "Rencwal of 

DNC Tnisiccsiiip." 'i'lic chccks uscd to iiiakc tlic contributions and donations for which 
1 

7 
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Praitun Kanchanalak served as nominal contributor or donor were imprinted and signed 

“P. Kanchanalak,” in order to cause the recipient political committees to believe that they were 

from an account held by Pauline Kanchsnalalc. In May 1994, Pauline Kanchanalak caused 

Ms. Kronenberg to provide the above $20,000 contribution check to tlie DNC, and caused BCI 

USA to reimburse Ads. Kronenberg h r  that amount, in connection with a May 26,1994 DNC 

‘ ~ - ~ g e v e n t f e a t u r i n g ~ ~ a s o n o f t h c P r c s i d e n t ’ s e o u n d i o f ~ ~ ~ c M ~ ~  

Laura D’Andrea Tyson. In about September 1994, Pauline Kanchanalak pledge4 to donate 

SS0,OOO as co-chair of the Second Annual Ishs  conference of the Women’s Leadership Fonun 

to be held in early October 1994 in Waslington, D.C. The S32,500 DNC donation in October 

1994 which is listed above was made partially to fblfill this pledge. 

10. In 1995, Pauline Kanchanalak along with Ms. Kronenberg caused a S 1,000 

conduit contribution b m  a foreign source to be made to the ClintodGore ’96 Primary 

committee, as follows: 

- Dats Amount Recinien t Cori?n,ittec Norrrinal Account Used -* 

6/16/95 $1,000 ClintonlGon ‘96 Primary Praitun Kanchanalak 
Committee 

TOTAL s 1.000 
1995 

1 1. In 1996, Pauline Kanchanalak along with Ms. Kronenberg caused 5536,500 in 

contributions or donations Cram pro1iiSi:cd foreign sourccs m! S 1 S,WO in ccndslit contributions 

to be made to the DNC and othcr political coinfili;tccs, as fa!lo\rs: 

- Date Amount Recibicnt Committee Noniinal Account Used 

2/26/96 s 10.000 DNC (Federal) Praitun Kmchmalak i 

A. 

s 
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I 2/26/96 $5,000 DNC (Federal) 

3/8/96 s5,ooo DNC (Non-Federal) 

3/14/96 

5/23/96 

5/23/96 

6/13/96 

6/15/96 

611 8/96 

611 8/96 

6/19/96 

6/21/95 i 

6!24!96 

6/25/96 

6/25/96 . 

$5,000 

$5,000 

ss,ooo 

530,000 

s50,000 

S30,OOO 

$85,000 

s20,000 

ssc),ooo 

S25,OOO 

S24,SOO 

Duangnct Kronenberg 

Duangnet Kronenberg 

DNC (Non-Federal) Duangnet Kronenberg 

DNC (Non-Federal) Praitun Kanchanalak 

DNC (Non-FederaI) Duangnet Kronenberg 

California Democratic Party : Duangnet Kronenberg 
won-Federal) 

Florida Democratic Party (Non- Duangnet Kronenberg . 
Federal) ’ 

DNC (Nor?-Federal) Duangnet Kronenbeig 

Illinois Democratic Party (NOR- 
Federal) 

Duangnet Kroncnberg 

DNC won-Federal) Praitun Kanchanalak 

Ohio Democratic P2 i i  (Non- 
Federal) 

Duangnet Kionenberg 

DKC (h’m-Fedm!) Pnitun Kanchanalak 

Pennsylvania Democratic Party Duangnet Kronenberg 
(Non-Federal) 

California Democratic Party Praitun Kanchanalak 
(Non-Federal) 

6/27/96 S35.000 ’ Florida Dcmocraric Pyty won- Praitun Kanchanaldc 
Federal) 

715196 525,000 Illirkis D‘cmocratic Party (Noli- Praitun Kmchmalak 
Fcdcral) 

7/5/96 s25,ooo Pennsylvania Dcmoc:alic Party Praitun Kanclimilak 
, I  (Xon-FccicrA? 

9’ 
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8/26/96 

Si26196 

911 3/96 

911 3/96 

1 W3 1/96 
0 
fq 

TOTAL 
7 1996 n 
9 
Ub 
d 
3 

12. 

.. . 

s1,oOo . Coopetsmith for Congress Duangnet Kronenberg 

s 1,000 Coopcniizkh for CC:iFCSS Frlitull Rand1m212!! 

$40,000 DNC (Non-Fedetal) Praitun Kanchanalak 

s 1,000 Gary h c k e  for Governor PraitunKanchanalalc ’ 

s 1,000 Coopersmith for Congress Duangnet Kronenberg 

$536,500 
. .  . . .  

Nearly all of the 1996 contributions and donations detailed above were made in 

connection with several major fund-raising events, specificzl!y the Febkaxy 19,1995 Hay- 

Adams Hotel dinner in Washington, D.C., a June 18,1996 White House “coffee,” and an August 

18,1996 Presidential Birthday Dinner held at the Waldorf-Astoria Hotel’ in New York City. 

;F’ 
3 
9 

u 
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13. On February 19,1996, Pauline Kanchanalak and Ms. Kronenberg attended a DNC 

fhdraising dinner at the Hay-Adms Hotel in Washington, D.C. In order to mdce the S25,OOO in 

dona!iocs r.ectssr?ry far ?.-.‘a persons to ztter! this Even!, Pmline Kmchanalak caused four *r 

separate checks to be delivered to the DNC between late February and mid-March 1996: one ’ 

$10,000 check with Praitun Kanchanalak serving as nominal contribr?tor, and three $5,000 

checks with Ms. Kronenberg serving as nominal donor. To reimburse t h s e  donations, 

Pauline Kanchanalak and M s !  Kronenberg caused funds originating with foreign nationals to be 

transfcrred to a BCI USA 3CCO?!!X i!nd d i i i ~ ~ n t ~ l y  13 ii:c 1 1 3 1 + - ~  , i . d  r f ~ 3 0 ~ .  . / ‘ . l ~ ~ t  115,000 of thcs.2 

funds wcrc wired to tire BCI USA zccouiit by ai? iniividuzl zCfiiktcxi wiih 

Chupong Kanchanalak, and about ~10,ObO of‘thc funds wcrc \\;ired to that account by a Thai 

corporation affiliated with BCI USA. Ms. Kroncnbcrg camxi  3 S 15,000 BCI USA check to bc 

issued pylblc to iicr n;oili-x I’raitun K ~ t l i m z l a k  on a h i i i  F s h a r y  2 1 ! 996, a1::3 caused this 

.t 

10 



check to be deposited in an account held by her mother. On about February 26,1996, 
1 

Ms. Kronenberg caused a check for S 10,000 to be written on her mother’s account payable to the 

DNC. Ms. Kronenberg caused the DNC to receive this contribution. 

14. Of the S536,500 in 1996 contributions and donations listed above, $457,500 

worth were donations made in connection with a White Housci “coffee” which was arranged for 

Pauline Kanchanalak and held on June 18,19%. This wff& was also attended by President 
’ 

pf 
PI 
PA m 
M .  
D m  3 
3 
B 3 
‘U u . ... . 

- 
I Clinton, several DNC officials including chairman Don Fowler and Vice Chair for Finance 

John Huang, and two executives of a large Thai corporation and BCI USA client called the 

Charoen Pokphand Group (“CP Group”), among others. Tne Chairman of the CP Gaup spoke 

’ for the majority of the coffee, discussing primarily: economic 2nd political issues relating to the 

relationship between the United States and the People’s Republic of China 

E ’  

15. Pauline Kanchanalak and Ms. Kronenberg arranged fbr the above contributions 
‘1 

and donations to be made in connection with the June 18,1996 coffee using funds w i d  into 

Chupong Kanchanalak wired a total of $475,5 10 into three different United States accounts: 

S275,j 10 into an account held by AEGIS, S 100,000 into an account held.by Praitun 

Kanchznalak, and S 100,000 into m account held by Ms: Kronenberg. AAer a series of transfers ’ 

involving accounts apparentlyheld by AEGIS, Pauline Kanchanaldc, and Cliupong Kanchanalak, 

in donations were written on Ms. Gonenbcrg’s account to the DNC and fivc state party 



#i .... 

16. On about August 18,1996, Pauline Kanchanalak and Ms. hnenberg  traveled to 

New York City for a DNC fhd-wising event being held on that date at thc Waldorf-Astoria 

Hotel, in celebration of President Clinton’s SOth birthday. On about August 19, 1936, BCI USA 

issued a check for S20,OOO signed by and made out to Ms. Kronenberg, who also wrote a S20,OOO 

personal ‘check payable to Praitun Kanchanalak, which was then deposited in an account held by 

Mtun Kanchanalak. On about August 26, a $1,000 check bas initten on 

Praitun Kanchanalak’s Bccount ( ipr in td  and signed “P. Kanchanalak”), and a S1,OOO check 

. 

was written on an account held by Ms. Kronhberg; both $1,000 checks were made.payable to 

Coopersmith for Congress. On about September 10,1996, BCI USA issued a S21,OOO check 

signed by Ms. Kronenberg and payable to “P. Kanchanalak,” which was then deposited in an 

account held by Praitun Kanchanalak. On about September 1 1, Ms. Kronenberg advised 

Pauline Kanchanalak that she would provide the DNC with a S40,OOO check b r n  

Pkitun Kanchanalak’s account in-connection with the Presidential Birthday event. On 

‘ 

.. 
I 

&out September 13. 1996, a SS0,C)OO check pq&k to the DKC (inprinted 2nd signed - *’. 

“P. Kanchanalak”) was written on an account hcld by Praitun Kanchanalak, and 

Ms. Kronenberg then gave this check to John Huzng cf the DXC. 

V. On June 21 , 2000, Pauline Kmchanalak pled guilty to one count of conspiracy to 

cause the submission of faise statements in vio1a:ion of 18 U.S.C. 6 37 1, and one count of having 

I -  .. caused a corporate contribution in violsiai; 01 - t:.S.C. 5 f 45fg(c): 1 ) (A)  z:x! t41b and 

1 S U.S.C. 6 2(b), based on chaigcs stcmming fioni thc ixmd situsiwi sct Coni1 in Scction 1V 

above. & United States v. Padin; Kankhanalak and Duanmet Kronenbcrq, Criminal No. 98- 

0241 (D.D.C. filcd 1998). On April 20,200l. the district court SCIXUICC~ Pauline Kmchanaldc 

to tlircc ycnrs of pro!ir,ticin, six iiior~hs of Iioux mcst, 2 X  Iiwrs ofcoiniii:ii?’.ty scrvice. and a 
- 1  

12 
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53,000 criminal fine: Respondent also was the subject of estensive investigations by the United 

States Senate and United States House of Representatives that spanned over a two-year period. 

VI. 1. Respondent knowingly and willfully violated 2 U.S.C. 6 441e(a) in 

connection with the making of fobieign national contributiok and donations, as described in 

Section IV, 17 5-16. 

connection with the making of contributions in the names of others, as described h Section IV, 

Iq 5-13.16. . 
VII. Respondent will pay a civil penalty to the Federal iiection Commission in the 

amount of Twenty-Five Thousand Dollars (S25,OOO). Respondent will cease and desist h m  

violating 2 U.S.C. 66 441e and 441f. 

Vm. The Commission would ordinarily seek a civil penalty equal to 200% of the 

amount in violation for knowing and willftl violations, pursilmt to 2 U.S.C. 5 437g(a)(S)(B), for 

a t.stz! ofS!,073,000 for the violaions OescriBcd i i l  :his agrczzcc:. However, the Commission *. 

has agreed to accept a lower civil penalty in settlement of this matter for the following reasons: 

. I .  Respondent h a  pled guilty to one count of conspirxy to cause the submission of 

false statements in violation of 18 U.S.C. 6 371, and one count of having czused a corporate 

contribution in vioiation of 2 U.S.C. 0s 437g(d)( 1)(A) and 411b and IS U.S.C. 0 2(b), and has , 

- - -  - 
investigations that spanned over a two-year period. 

2. As a rcprcsentation niatcnal to tlrc Commission's agrccmcnt to substantially 



E 

,l 
activity, Respondent represents that Respondent's company Ban Chang Intemational (USA) Inc. 

is no longer operational and Respondent no longer conducts business through it, znd that the only 

asset of Respondent's company AEGIS Capital Management Limited is a bank account with a 

balance of less than S 100. 

3. As a representation material to the Commission's agreement to substantially 

reduce the level of civil penalty that the Commission would ordinarily accept for this type of 

activity, Respondent represents that she c m t l y  has no assets or income with which she could 

pay a significant monetary penalty, that she ib currently meeting her basic living expenses 

through financial support h m  her family and friends, that she has undisputed debts in excess of 

S800,000, and that the materials she has submitted to the Commission to demonstrate'her 

financial condition fairly and accurately represent her financial condition. 

4. As a representation material to the Commission's agreement to substantially 

reduce the level of civil penalty that the Commission would ordinarily accept for t s s  type of 

aciiviiy, R:s;iondent rcpresexits that, 2s of tl:c &.!e she s I ~ s  this Conciliz!ioa Ayecrnent, her D m  

yearly net income after taxes, h m  all sources, totals less than S25,OOO. 

5. Respondent acmes that the Commission's acceptance of this Conciliztion 

Agreement is conditioned on the truthfulness and completeness of the representations made by 

Respondent in Paragraph Vm, Subparagraphs 2'3, and 4 above. Respondent further a p e s  that 



Respondent's financial condition, Respondent age= that the Commission may seek a civil 
1 

penalty in an amount up to the maximum provided by the Act. Should a court order relief in 

connection with proceedings instituted under this Subparagraph, this Conciliation A d  = eement 

shall, in all other respects, remain in fill force and effect. 

IX. .T);e commission, on request of anyone filing a complaint under 2 U.S.C. 

5 437g(a)( 1) c o h g  the matters at issue herein or on its own motion, may review compliance 

with this agreement. If the Commission believes that this agreement or any requirement thereof 

has been violated, it may institute a civil action for relief in the United States District Court for 

the District of Columbia 

X. This agreement shall become effictive as of the date that all parties hereto have 

executed same and the Commission has approved the entire agreement. 

. XI. Respondent shall have no more than thirty (30) days born the date this agreement 

bcdomes effective to pay the civil penalty dtseribed in Parzgraph VII of t!iis agre:ment and to so 

noti8 the Commission. @* 

XU. This Conciliation Agreement constitutes the entire agreement between the parties 

on the matters raised herein, and no other statement, promise, or agreement, eithcr written or 



a 0 
.. 

od, made by either parfy or by agents of either party, that is not contained in this written 1 

agreement shall be enfbrceable. 

FOR THE COMMISSION 

Lawrence H. Norton . 
General Counsel 

BY. 

Associate General Counsel 

Counsel for Pauline Kanchanal . a k  

.- 
Date 

I 

. .  

.A. 

16 
. .  


